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Section 1 [Drinking Water Regionalization Planning and Assistance Grants; 446A.0735]
creates a new grant program for local governments to support the development of regional
approaches to drinking water infrastructure.

Subd. 1. Eligible recipients. Makes counties, municipalities, and townships eligible
for grants under this program.

Subd. 2. Eligible expenses. Allows grants to be used for planning activities, including
feasibility studies, engineering analysis, legal and financial assessments, community
engagement efforts, preliminary and final design work, and activities necessary for
drinking water system establishment or expansion, to support regional drinking water
infrastructure development.

Subd. 3. Grant administration. Requires the commissioner of health to develop an
application process and criteria to prioritize projects addressing aging infrastructure,
water quality, affordability, or economic development by November 1, 2026.

Subd. 4. Grant maximum and match requirement. Sets a cap on the amount of a
grant under this program per recipient per year. Requires grant recipients to provide at
least 25 percent of the grant amount to the project. Where multiple grant recipients
receive funding for the same regional drinking system or the same district, the
aggregate amount awarded to those grant recipients in one fiscal year may not exceed
60 percent of the funds available for that fiscal year.

Subd. 5. Reporting. Requires the commissioner of health to report to the legislature
by January 15, 2028, to summarize grants awarded, the progress of funded projects
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and recommendations for future funding to support drinking water regionalization
efforts.

Section 2 [Appropriation; Drinking Water Regionalization Planning and Assistance

Grants] appropriates $1,000,000 in fiscal year 2027 from the general fund to the

commissioner of health for grants under the new grant program established in section 1 to
support efforts related to drinking water regionalization. This appropriation is onetime.
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