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Senator .......eeeeeeeeennn. moves to amend S.F. No. 4612 as follows:

Page 220, after line 2, insert:

"ARTICLE 10
GAS RESOURCE DEVELOPMENT

Section 1. Minnesota Statutes 2024, section 1031.001, 1s amended to read:

1031.001 LEGISLATIVE INTENT.

This chapter is intended to protect the health and general welfare by providing a means
for the development-and protection of the natural resource of groundwater in an orderly,

healthful, and reasonable manner.

Sec. 2. Minnesota Statutes 2024, section 1031.005, subdivision 9, is amended to read:

Subd. 9. Exploratory boring. "Exploratory boring" means a surface drilling done to
explore or prospect for etnataral gas, apatite, diamonds, graphite, gemstones, kaolin clay,
and metallic minerals, including iron, copper, zinc, lead, gold, silver, titanium, vanadium,
nickel, cadmium, molybdenum, chromium, manganese, cobalt, zirconium, beryllium,

thorium, uranium, aluminum, platinum, palladium, radium, tantalum, tin, and niobium;-and

et boring £ T

Sec. 3. Minnesota Statutes 2024, section 1031.005, is amended by adding a subdivision

to read:

Subd. 10a. Gas. "Gas" includes both hydrocarbon and nonhydrocarbon gases.

Sec. 4. Minnesota Statutes 2024, section 1031.005, is amended by adding a subdivision

to read:

Subd. 10b. Gas well. "Gas well" means an excavation that is constructed to locate,

extract, or produce gas.

Sec. 5. Minnesota Statutes 2024, section 1031.005, is amended by adding a subdivision

to read:

Subd. 10c. Gas well contractor. "Gas well contractor" means a person with a gas well

contractor's license issued by the commissioner.

Article 10 Sec. 5. 1
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Sec. 6. Minnesota Statutes 2024, section 1031.005, subdivision 21, is amended to read:

Subd. 21. Well. "Well" means an excavation that is drilled, cored, bored, washed, driven,
dug, jetted, or otherwise constructed if the excavation is intended for the location, diversion,
artificial recharge, monitoring, testing, remediation, or acquisition of groundwater. Well
includes environmental wells, drive point wells, and dewatering wells. "Well" does not

include:

(1) an excavation by backhoe, or otherwise for temporary dewatering of groundwater

for nonpotable use during construction, if the depth of the excavation is 25 feet or less;

(2) an excavation made to obtain or prospect for oil, nataral gas, minerals, or products

of mining or quarrying;

(3) an excavation to insert media to repressure oil or natural gas bearing formations or

to store petroleum, natural gas, or other products;
(4) an excavation for nonpotable use for wildfire suppression activities; er
(5) borings; or

(6) gas and oil wells.

Sec. 7. Minnesota Statutes 2024, section 1031.601, subdivision 1, is amended to read:

Subdivision 1. Definitions. (a) For the purposes of this section, the following words

have the meanings given them.

(b) "Data" includes samples and factual noninterpreted data obtained from exploratory

borings and samples including analytical results.
(c) "Parcel" means a government section, fractional section, or government lot.

(d) "Samples" means at least a one-quarter portion of all samples from exploratory
borings that are customarily collected by the explorer. When the exploratory borings are
being done to explore or prospect for kaolin clay, "samples" means a representative sample
of at least two cubic inches of material per foot from exploratory borings of the material

that is customarily collected by the explorer.

(e) "Encounter gas" means a sustained presence of gas in an exploratory boring for at

least 24 hours and in which gas has not dissipated prior to sealing.

Article 10 Sec. 7. 2
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Sec. 8. Minnesota Statutes 2024, section 1031.601, is amended by adding a subdivision

to read:

Subd. 10. Exploratory borings encountering gas. (a) Requirements in this subdivision

apply only for exploratory borings encountering gas.

(b) An explorer must notify the commissioners of health and natural resources:

(1) within 24 hours of drilling an exploratory boring encountering gas; and

(2) prior to beginning a permanent sealing of an exploratory boring encountering gas.

(¢) An explorer must submit a permanent sealing notification and fee of $125 to the

commissioner prior to permanently sealing an exploratory boring encountering gas.

(d) An explorer must begin permanently sealing an exploratory boring encountering gas

within ten days of encountering gas.

(e) An exploratory boring encountering gas is exempt from paragraph (d) if the boring

is constructed to prevent movement of gas and water within and from one geological

formation to another. The boring must be permanently sealed within 90 days after the

completion of drilling unless gas is no longer present in the boring.

(f) An exploratory boring encountering gas must be permanently sealed from the bottom

of the boring to within two feet of the established ground surface.

(g) A permanent sealing report as required by subdivision 9 must also contain information

indicating gas was encountered during construction and at what depth it was encountered.

(h) A person must not use an exploratory boring to extract gas for production.

Sec. 9. Minnesota Statutes 2024, section 1031.601, is amended by adding a subdivision

to read:

Subd. 11. Conversion of a gas well prohibited. A person must not convert a gas well

to any other type of well or boring.

Sec. 10. Minnesota Statutes 2024, section 1031.601, is amended by adding a subdivision

to read:

Subd. 12. Conversion of a well or boring to a gas well. A person must not convert a

well or boring to a gas well, except that an exploratory boring constructed before enactment

of section 1031.707 may be converted to a gas well if constructed in accordance with

provisions of section 1031.707, except that the outermost casing may be:

Article 10 Sec. 10. 3
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(1) ASTM Standard A53;

(2) ASTM Standard A589, Types I, 11, and III;

(3) API Specification 5L; or

(4) API Specification 5CT.

Sec. 11. [1031.706] GAS WELLS.

Subdivision 1. Rulemaking authority. The commissioner of health must adopt rules

for gas wells including requirements for drilling, construction, sealing, use, reporting, and

rig registration; and for licensing and certifying persons constructing, repairing, and sealing

gas wells. In adopting rules under this section, the commissioner must use the expedited

procedure in section 14.389. Rules adopted or amended under this authority are exempt

from the 18-month time limit under section 14.125. The commissioner must publish notice

of intent to adopt expedited rules within 24 months after May 22, 2026.

Subd. 2. Fees. (a) License, certification, and registration renewals are not prorated and

expire on December 31 of each year.

(b) An applicant must meet the gas well contractor license requirements and fee

requirements to construct, repair, or seal a gas well. The fee for a gas well contractor license

is $300. The annual renewal fee for a gas well contractor license is $300.

(c) A gas well contractor must designate a certified representative. The certified

representative must meet the application and fee requirements. The application fee for a

certified representative is $100. The annual renewal fee for a certified representative is

$100.

(d) A gas well contractor must meet the registration and fee requirements for rigs used

to construct, repair, service, or seal a gas well. The fee to register gas well rigs is $125. The

annual renewal fee for gas well rig registration is $125.

(e) If a gas well contractor or certified representative under paragraphs (b) and (c) fails

to submit all information required for renewal or submits the application and information

after the required renewal date:

(1) the gas well contractor or certified representative must include a late fee of $75; and

(2) the gas well contractor or certified representative may not conduct activities authorized

by the gas well contractor's license or certified representative's certification until the renewal

application, renewal application fee, and all other information required is submitted.

Article 10 Sec. 11. 4
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(f) A gas well contractor must submit a notification for construction of a proposed gas

well on a form prescribed by the commissioner, with a fee of $10,000.

(g) A gas well contractor must submit a notification for sealing a gas well on a form

prescribed by the commissioner, with a fee of $7,500.

Subd. 3. Rig registration. (a) Rigs used to drill, maintain, repair, or seal a gas well,

including drilling rigs and workover rigs, must be registered with the commissioner.

(b) A person must file an application to register a rig on a form provided by the

commissioner with the fee under subdivision 2, paragraph (d), with the commissioner.

(c) A registration is valid until the date prescribed by the commissioner in the registration.

(d) A person must file an application with the fee under subdivision 2, paragraph (d), to

renew the registration by the date prescribed by the commissioner in the registration.

Subd. 4. Gas well contractor's license. (a) A person must not construct, repair, or seal

a gas well without a gas well contractor's license issued by the commissioner.

(b) A person must file a complete application for a gas well contractor's license on a

form provided by the commissioner with the fee under subdivision 2, paragraph (b), with

the commissioner. The person applying must meet the qualifications for a gas well contractor

license.

(c) A gas well contractor's license is valid until the date prescribed by the commissioner

in the license.

(d) A gas well contractor must file a complete application with the fee under subdivision

2, paragraph (b), to renew the license by the date prescribed by the commissioner in the

license. A person must not construct, repair, or seal a gas well until a gas well contractor's

license is renewed. The commissioner may not renew a license until the renewal fee is paid.

(e) A gas well contractor must include information at the time of renewal that the

applicant has met the continuing education requirements established by the commissioner

for gas wells.

(f) A gas well contractor must designate a certified representative to supervise and

oversee regulated work on gas wells.

(g) A person must file a complete application on a form provided by the commissioner

with the fee under subdivision 2, paragraph (c), to qualify as a certified representative.

(h) A certified representative must file an application with the fee under subdivision 2,

paragraph (c), to renew the certification by the expiration date prescribed by the commissioner

Article 10 Sec. 11. 5
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on the certification. A certified representative may not supervise or oversee regulated work

on a gas well until the renewal application and application fee are submitted. The

commissioner may not review a certification until the renewal fee is paid.

(1) A certified representative must include information at the time of renewal that the

applicant has met the continuing education requirements established by the commissioner

for gas wells.

() The commissioner of natural resources may require a bond, security, or other assurance

from a gas well contractor if the commissioner of natural resources has reasonable doubts

about the person's financial ability to comply with the requirements of law relating to

reclamation of a gas well and the process to restore the land disturbed by a gas well drilling

and production operations back to the condition of original state.

(k) The commissioner may suspend or revoke a licensee's license according to section

144.99.

Subd. 5. Construction notification. (a) A gas well contractor must not begin drilling

or constructing a gas well unless it is included in a valid gas resource development permit

issued by the commissioner of natural resources.

(b) The contractor must submit a notification to the commissioner to construct a gas

well after receiving permit approval from the commissioner of natural resources and prior

to drilling or constructing a gas well. A gas well contractor must file the gas well notification

with the fee under subdivision 2, paragraph (f), with the commissioner.

Subd. 6. Access to drill sites. (a) The commissioner of health shall have access to gas

well sites to inspect gas wells, including the drilling, construction, and sealing of gas wells.

(b) The commissioner of health has enforcement authority according to section 144.99.

Subd. 7. Emergency notification. In the event of an occurrence during construction,

repair, or sealing of a gas well that has a potential for significant adverse public health or

environmental effects, the person drilling or constructing a gas or well must promptly:

(1) take reasonable action to minimize the adverse effects; and

(2) notify the commissioners of health, natural resources, and the Pollution Control

Agency immediately by informing the Minnesota Duty Officer.

Subd. 8. Sealing notification. (a) A gas well, including an unsuccessful gas well, that

is not in use must be sealed by a gas well contractor.

Article 10 Sec. 11. 6
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(b) A gas well contractor must file a notification and fee with the commissioner prior

to sealing a gas well.

Subd. 9. Report of work. Within 60 days after completion or sealing of a gas well, the

gas well contractor must submit a verified report to the commissioner on a form prescribed

by the commissioner or in a format approved by the commissioner.

Sec. 12. [1031.707] MORATORIUM ON GAS WELL CONSTRUCTION UNTIL
ADOPTION OF RULES.

Until rules are adopted under section 1031.706, a person shall not drill or construct a gas

well or an exploratory boring in this state.

Sec. 13. [1031.708] OIL WELLS.

Notwithstanding any provision of chapter 93, or the rules adopted thereunder, to the

contrary, a person shall not explore, prospect, or construct an oil well.

Sec. 14. EFFECTIVE DATE.

This article is effective the day following final enactment. "

Page 235, after line 25, insert:

"Subd. 3. Health Protection -0- 2,053,000

Rulemaking for gas wells.$2,053,000 in

fiscal year 2027 is for rulemaking activities

under 1031.706. This is a onetime

appropriation and is available until December

31,2029."

Renumber the sections in sequence and correct the internal references

Amend the title accordingly

Article 10 Sec. 14. 7
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