Chair Marty and Finance Committee members

I am writing to respectfully urge you to include a FULL REPEAL OF WAIVER REIMAGINE in
the Human Services Omnibus Budget Bill, SF4476.

A one-year delay, as proposed in other legislation, is insufficient. The issue is not timing—it is
fundamental design failure.

As outlined in the April 12, 2026 legal analysis by Seamus O’Meara, the current HSRI budget
model underlying Waiver Reimagine is legally flawed. By basing individual budgets on living
settings rather than individual needs, the model violates federal Medicaid law, which requires
services to be tailored to the needs of the person. This is not a minor technical issue—it is a
structural violation that cannot be corrected through delay or minor adjustments.

Beyond legality, the real-world impact on people with disabilities and their families is deeply
concerning:

It incentivizes institutional settings over community-based living
It undermines decades of progress rooted in the principles of the Olmstead decision
It creates instability and fear for families who rely on these services to keep their loved
ones safe61 at home

e It risks costly litigation and program disruption, as seen in other states that
implemented similar models

Moving forward with a model that is both legally vulnerable and misaligned with
person-centered care will ultimately cost the state more—financially and morally.

As a parent and advocate in the disability community, | can tell you this is not theoretical. These
policies determine whether individuals can live safely in their homes, remain connected to their
communities, and access the supports they need to live meaningful lives. A system that ties
funding to setting instead of need puts those outcomes at risk.

Minnesota has long been a leader in community-based services. We should not move backward
by implementing a model that contradicts both federal law and our state’s values.

For these reasons, | strongly urge you to include a FULL REPEAL OF WAIVER
REIMAGINE in SF4476.
This is the most responsible and legally sound path forward.

Sincerely,
Tram Nguyen
District 61, Minneapolis, MN 55419



