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State Fiscal Impact Yes No

Expenditures YES
X

Fee/Departmental
Earnings

YES
X

Tax Revenue NO
X

Information Technology YES
X

-

Local Fiscal Impact NO
X

This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions shown in the parentheses.

State Cost (Savings) Biennium Biennium
Dollars in Thousands FY2025 FY2026 FY2027 FY2028 FY2029
SpaceGeneral Fund - - (13) (13) (13)

Total - - (13) (13) (13)
Biennial Total (13) (26)

-

Full Time Equivalent Positions (FTE) Biennium Biennium
Space FY2025 FY2026 FY2027 FY2028 FY2029
SpaceGeneral Fund - - - - -

Total - - - - -

LBO Analyst's Comment
I have reviewed this fiscal note for reasonableness of content and consistency with the LBO's Uniform Standards and
Procedures.
LBO Signature: Jordan Peoples----Date: 3/31/2026 3:57:17 PM
Phone: 651-296-6044 ----Email: jordan.peoples@lbo.mn.gov



State Cost (Savings) Calculation Details
This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions are shown in parentheses.
*Transfers In/Out and Absorbed Costs are only displayed when reported.

State Cost (Savings) = 1-2 Biennium Biennium
Dollars in Thousands FY2025 FY2026 FY2027 FY2028 FY2029
SpaceGeneral Fund - - (13) (13) (13)

Total - - (13) (13) (13)
Biennial Total (13) (26)

1 - Expenditures, Absorbed Costs*, Transfers Out*
SpaceGeneral Fund - - - - -
SpaceSpaceExpenditures - - 18 - -
SpaceSpaceAbsorbed Costs - - (18) - -

Total - - - - -
Biennial Total - -

2 - Revenues, Transfers In* Space Space Space Space Space
SpaceGeneral Fund - - 13 13 13

Total - - 13 13 13
Biennial Total 13 26

Bill Description

The bill, SF4542, restructures the event organizer license type as outlined in Chapter 342. The bill includes several
changes to statute, including ; amending Minnesota Statutes 2024, sections 342.07, subdivision 3; 342.09, subdivision 6;
342.15, subdivisions 2, 5; 342.19, subdivision 5; 342.25, subdivisions 1, 2, 3, 4, 5, 6, 7; 342.26, subdivisions 1, 2, 3, 4, 5;
342.27, subdivision 1, by adding a subdivision; 342.28, subdivisions 6, 7, 9, 11; 342.29,subdivisions 5, 6, 8, 8a, 10;
342.30,subdivision 3; 342.31,subdivisions 3, 5; 342.32, subdivision 3; 342.45, subdivision 3; 342.515, subdivisions 2, 4, 6;
Minnesota Statutes 2025 Supplement, sections 342.12; 342.28, subdivision 8; 342.29, subdivision 7; 342.30, subdivision
1; 342.32, subdivision 1; 342.44, subdivision 1; 342.515, subdivisions 1, 7; 342.62, subdivision 2; proposing coding for new
law in Minnesota Statutes, chapter 342.

Assumptions

This bill shifts the license structure for event organizers to mirror other license structures as they exist in current law, to be
renewed on an annual basis.  This license type would be allowed to have a temporary event endorsement and
consumption lounge endorsement.  This change is intended to improve the process for licensing events for both regulators
and industry applicants.  The current process creates unnecessary repetition as applicants are required to prove all
information under Minn. Stat. 342.14, which includes a background check.  This change proposes to streamline the
application and review process to require key business and compliance information on an annual, renewable basis and
then to instead require more event-specific, operational information for each individual event permitted under the license.

The proposal changes the license fee structure to align with the shift in how the license works on an annual basis and
would include 1) a $750 application fee and a $750 renewal fee for the annual license, reducing the license fee from $750
to $0 with the replacement of the renewal fee instead, and 2) a subsequent $750 application fee for any supplemental
application submitted for a temporary event under the annual license that is charged per event hosted. This is a change
from the current structure that charges a $750 application and a $750 license fee, per temporary event organizer license
sought. 

The event organizer license type is seen as an accessible starting point into the cannabis industry, providing a platform to
build industry knowledge, business acumen, and regulatory compliance experience in a controlled, lower-risk
environment.  Currently, every time an individual or business wants to hold a temporary cannabis event, they need to both
obtain a license and receive state and local approval to conduct the event.  OCM considers the current licensing structure
and requirements for event organizers as a high barrier of entry.   



Changes include:

• Adds a license renewal fee consistent with other business license fee structures
• Revises and right-sizes the list of required information and documentation to be submitted in the application for an

event organizer license, notably, removing the requirements to submit true party of interest documentation
• Defines list of required information and documentation to be submitted when applying for temporary cannabis event

approval

Under assumptions about business interest in the event organizer license type with the restructuring of the proposal, the
office has estimated revenues based on license and application fees. Assumptions include:

• 12 Organizers in year 1 (FY27)
• Significant attrition in year 2 (FY 28) with six renewals plus 2 new license applicants
• Mild attrition in year 3 (FY29) with 4 renewals and 2 new license applicants
• Anticipated steady increase in temporary events, from 6 to 10 to 12 over the first three years

To implement these changes, the Office will need to make changes and updates to the licensing software used to submit
applications. This cost is estimated to be $18,000 to update the licensing software. Currently, the office has staff and
budget dedicated to the type of updates that this bill’s requirements would necessitate.  The office will plan to absorb this
cost within the current budget amid general licensing software development needs.

Expenditure and/or Revenue Formula

Event Organizer License Type FY27 Est Revenue FY28 Est Revenue FY29 Est Revenue 

Event Organizer License Application Fee $9,000 $1,500 $1,500 

Event Organizer License Fee $0 $0 $0 

Temporary Cannabis Event Supplemental Application Fee $4,500 $7,500 $9,000 

Even Organizer License Renewal Fee $0 $4,500 $3,000 

Totals $13,500 $13,500 $13,500 

 

The Office of Cannabis Management expects an additional $13.5K in annual revenue from these license fee changes, with
onetime IT costs for 120 hours of work x $150/hr = $18,000. The office can absorb the costs of one-time implementation in
the existing operational budget at this time.

Long-Term Fiscal Considerations

Additional revenues to the Office will continue in the fiscal years after FY2026-27. 

Local Fiscal Impact

No expected direct fiscal impact on local government bodies. 

References/Sources

OCM agency salary, staffing, and IT cost estimates.
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