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SF 4262 establishes a tax force to investigate ways to reduce property taxes on homestead
properties.

Subdivision 1. Establishment. Establishes the task force to investigate ways to reduce
property tax on homestead properties and present options for legislation that would provide
property tax relief.

Subd. 2. Consideration. Requires the tax force to consider:

the effectiveness of the homestead market value exclusion in lowering homestead
property taxes compared to nonhomestead property and the effectiveness of the
exclusion for property taxes payable in 2025 compared to the effectiveness of the
exclusion in lowering homestead property taxes in 2011;

whether property tax classification rate changes is a preferred tool to reduce property
taxes for homestead properties;

how property tax classification rate compares across all types of property and whether
consolidation of classifications can be achieved; and

trends in the share of property taxes paid by homestead properties, and how
noncommercial seasonal residential recreational, nonhomestead residential, and
homestead property tax burdens compare in different areas of the state.

Subd. 3. Membership. Requires the task force consist of the following:

two state representatives;

two state senators;

the commissioner of revenue, or a designee;

two people appointed by the Association of Minnesota Counties;

two people appointed by the League of Minnesota Cities;

one person appointed by the Minnesota Association of Townships; and
one person appointed by the Minnesota Association of Assessing Officers.
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Subd. 4. Duties. Requires the commissioner of revenue or their designee to chair the initial
meeting where a chair of the task force must be elected. Members of the task force serve
without compensation, and the commissioner of revenue must provide administrative
support. The Open Meeting Law does not apply to the task force, but all meetings must be
open to the public and notice of meetings must be given.

Subd. 5. Report. Requires the task force to submit a report to the legislative committees with
jurisdiction over property taxes no later than February 1, 2027.

Subd. 6. Expiration. Provides that the task force expires upon submission of the report under

subd. 5.

Effective the day following final enactment.
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