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S.F. 4394 is the Minnesota Housing Finance Agency’s policy bill.

Housing Finance Agency

Section 1 (462A.40, subdivision 3) amends the eligible recipients for grants and loans
appropriated from the Minnesota housing tax credit contribution account so projects that
also receive funding under the workforce housing development program are not subject to
household income limits.

Section 2 [462A.45] inserts a lived-experience engagement exemption in the Housing Finance
Agency chapter 462A that would exempt such income from being included in determining
eligibility for public assistance. The section defines “lived-experience engagement” as when
the agency seeks advice from individuals who have experienced housing instability.

Bond Allocation

Section 3 (474A.02, subdivision 1a) modifies the definition of “aggregate bond limitation” in
the Minnesota Bond Allocation Act in chapter 474A of the statutes. These tax-exempt private
activity bonds (PABs) are issued by Minnesota Management and Budget to finance residential
rental developments that are also funded with low-income housing tax credit allocations. As
currently defined, up to 55 percent of the aggregate basis of a housing project can be PABs.
SF 4400 would lower this amount to either 30 percent of the aggregate basis or if the projectis
also funded with supportable permanent amortizing debt, up to 40 percent. The effective date
is January 1, 2027.
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Local Affordable Housing Aid

Section 4 (477A.35, subdivision 4) expands eligible uses of local affordable housing aid to
include emergency shelter facility construction.

Section 5 (477A.35, subdivision 5) makes technical and conforming changes to use of local
affordable housing aid proceeds and extends by two years the deadlines to obligate and
spend aid on qualifying affordable housing construction projects and qualifying emergency
shelter facility construction projects.

Section 6 (477A.35, subdivision 6) makes conforming changes to local affordable housing aid
administration.

Statewide Local Housing Aid

Section 7 (477A.36, subdivision 4) expands eligible uses of statewide local housing aid to
include emergency shelter facility construction.

Section 8 (477A.36, subdivision 5) makes technical and conforming changes to use of
statewide local housing aid proceeds and allows Tribal Nations to transfer to a Tribal housing
fund the amount of aid that a Tribal Nation cannot spend on a qualifying project by the
deadline. This section also extends by two years the deadlines to obligate and spend
statewide local housing aid on qualifying affordable housing construction projects and
qualifying emergency shelter facility construction projects.

Section 9 (477A.36, subdivision 5a) clarifies that certain reporting requirements must only be
fulfilled by aid recipients that are tier | cities and counties.

Section 10 (477A.36, subdivision 6) makes conforming changes to statewide local housing aid
administration.
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