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Minnesota Senate

Committee on Energy, Utilities, Environment, and Climate
Minnesota Senate Building, Room 1150

Saint Paul, MN 55155

Re: CEEM Support for SF4504 — Senate Energy Omnibus Bill
Dear Chair Frentz, Senator Mathews, and Committee Members,

On behalf of Clean Energy Economy Minnesota (CEEM) and our member companies, | write in
support of SF4504, the Senate Energy Omnibus Bill. This legislation makes targeted, high-impact
investments that will strengthen Minnesota’s energy economy, support innovation, and deliver real
benefits to communities and businesses across the state.

CEEM is an industry-led, nonpartisan nonprofit representing the business voice of energy efficiency
and advanced energy companies in Minnesota. Our more than 70 member companies employ tens
of thousands of Minnesotans and are committed to policies that support reliability, affordability, and
economic growth.

CEEM strongly supports several key provisions:

e $2 million for Minnesota Energy Alley — This investment will accelerate commercialization
of emerging energy technologies by connecting startups with established partners and
real-world deployment opportunities, positioning Minnesota as a national leader in energy
innovation.

e Funding for Minnesota Made Ammonia and hydrogen innovation — Combined
investments in ammonia, hydrogen, and related certification and commercialization
infrastructure will position Minnesota as a leader in low-carbon fuels, support agricultural and
industrial decarbonization, and unlock new market opportunities for in-state producers.

e Investments in innovative energy systems and infrastructure, including:

o Expanding the University of St. Thomas Center for Microgrid Research to test
near-commercial technologies and provide hands-on workforce training

o Scaling anaerobic digestion to convert organic waste into renewable energy through
the Ramsey/Washington Recycling and Energy and Dem-Con partnership

o Advancing geothermal energy through expanded planning grants
These projects support grid resilience, workforce development, and deployment of
proven, scalable clean energy solutions.

e Support for emerald ash borer wood waste utilization — Helping scale processing
capacity to turn damaged wood into productive economic use while supporting forest health
and rural economies.

e Funding for a comprehensive nuclear energy study — CEEM supports investment in a
Minnesota-specific analysis of nuclear energy, including advanced technologies such as
small modular reactors, to evaluate its potential role alongside other firm, dispatchable
resources like long-duration storage and hydrogen. A thoughtful, fact-based study will help
ensure Minnesota maintains a reliable, affordable, and carbon-free electric system as it
works toward its 2040 goals.



&: economy mn

cleanenergyeconomymn.org

e Updates to the heat pump rebate program implementation — Commerce agency
provisions that refine Minnesota’s existing heat pump rebate framework by better aligning
and, where needed, decoupling state program design from federal funding requirements will
help accelerate the deployment of high-efficiency heat pumps. These updates will reduce
administrative delays, expand access for Minnesotans, lower energy bills, and support
broader decarbonization goals.

e $15 million in General Fund support for energy assistance — This funding is critical to
ensuring low-income households can maintain access to reliable and affordable energy, and
helps address growing energy burdens across Minnesota.

In addition, CEEM supports provisions strengthening the Minnesota Climate Innovation Finance
Authority (MnCIFA). Expanding MnCIFA’s financing tools to accept loans, securitize assets, and
deploy grant funding will unlock additional private capital and scale investment in clean energy
projects across the state. These are proven, market-based tools that will enhance Minnesota’s
competitiveness while maximizing the impact of public dollars.

Taken together, SF4504 reflects a balanced approach: supporting innovation, infrastructure, and
affordability, while positioning Minnesota for continued leadership in the clean energy economy.

CEEM appreciates the Committee’s leadership and respectfully urges your support for SF4504.

Sincerely,
George Damian

Director of Government Affairs
gdamian@cleanenergyeconomymn.org



