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April 6, 2026 
 

To:       Chair Frentz 

  Minnesota Senate Energy, Utilities, Environment and Climate Committee 
 

Re:     St. Cloud Green Hydrogen Project Update 

In 2025, the following bills (HF2366 and SF1713) were introduced to House and Senate committees and 

included in the Senate Energy Omnibus Bill SF2393.  

• Project design is at 90% complete. City is on pause for bidding and construction as of September 

2025 – until a power supply plan is finalized. 

• All major equipment has been fabricated. The electrolyzer system and container, along with nearly 

all remaining equipment, will be onsite in April 2026. 

The project is currently paused due to feeder constraints within Xcel Energy’s distribution system.  

The City is evaluating a potential flexible interconnection with Xcel Energy. While this option may provide 

long-term grid and operational benefits, it requires multiple studies, presents unknown costs, and an 
undefined implementation timeline. Delays also impact equipment warranties, grant requirements, and 

hydrogen production (including oxygen and heat recovery benefits). 

The delay in hydrogen production is slowing the growth of innovative domestic manufacturing for both 
current operations and future projects. Companies such as Niron Magnetics and New Flyer of America rely 

on hydrogen in their manufacturing processes, and production  may directly affect their operations. These 

delays also hinder integration of hydrogen fuel for public transit and the transportation industry.  

Interim Solution – Renewable Development Account Request ($3.5 million) 

To avoid extended delay and protect existing investments, the City requests $3.5 million in Renewable 

Development Account (RDA) funding to: 

• Purchase and install a battery energy storage system 

• Implement a microgrid control system 

• Enable islanding of the existing 0.99 MW solar array 

This interim solution would allow commissioning of the electrolyzer and limited hydrogen production while 

flexible interconnection studies continue. 

The battery and microgrid system would remain a long-term asset, enhancing grid resiliency, redundancy, 

peak load management, and overall system flexibility for Minnesota ratepayers. 

The St. Cloud Green Hydrogen Project remains a first-of-its-kind in the world - municipal demonstration that 

supports grid modernization, energy storage, and clean fuel development in Minnesota. RDA support will 

ensure the project proceeds in a timely and fiscally responsible manner. 

Thank you for your continued consideration and support. 

 

http://www.ci.stcloud.mn.us/

