WOODLAND CENTERS

Providing Hope, Inspiring Change

April 8, 2026

SENATOR MELISSA WIKLUND, CHAIR
HEALTH AND HUMAN SERVICES COMMITTEE
MINNESOTA STATE SENATE

Dear Chair Wiklund and Committee Members,

On behalf of Woodland Centers, | am sending this letter of strong support for Senate File 4933 - Reimbursement
Rates for Mental Health Services in Medical Assistance.

Woodland Centers is a private non-profit 501(c)(3) comprehensive community mental health center established in
1958. We serve seven rural counties in the west central region of Minnesota — Chippewa, Big Stone, Kandiyohi,
Lac Qui Parle, Meeker, Renville, and Swift. Woodland Centers catchment area encompasses approximately 5000
square miles with a population of approximately 114,000. Approximately 75% of the clients served at Woodland
Centers are enrolled in Minnesota Health Care Programs and another 15% are enrolled in Medicare.
Approximately 90% of our clients are eligible for sliding fee scale reductions and around 85% of these individuals
are provided a 100% sliding fee scale reduction. Woodland Centers serves approximately 5,000 unduplicated
individuals each year ranging in age from toddlers to the elderly.

One in four (1:4) Minnesotans are covered by Medical Assistance or MinnesotaCare, making our public programs
the largest coverage for behavioral health services in the state. We continue to experience a more severe
behavioral health care access crises coming out of the global pandemic than ever before.

At the root of this crisis is the lack of sustainable reimbursement funding for the care delivered.

Costs of delivering care and sustaining staff salaries, benefits, facilities infrastructure and meeting state
regulations have increased exponentially in the last five years. However, Medicaid (Medical Assistance)
reimbursements, the core source of funding for our MN system, are not keeping pace.

Woodland Centers thanks you for the significant step you and the rest of the Legislature took in passing major
reforms and updates to our Medicaid mental health service rates in the 2025 Session last year. Unfortunately,
CMS and Congress’ actions removed our funding mechanism for them, and we are back this year asking you to
implement two of these provisions with general funds:

= Ensuring reimbursement rates for psychological testing will be paid at least 100% of the Medicare fee
schedule;
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=  Ensures masters-level educated providers are reimbursed the same amount as other independently
licensed clinicians;

Woodland Centers employs over 240 staff across our agency of which 52 staff are licensed mental health
professionals. Only three (3) of these licensed mental health professionals are Licensed Psychologists leaving the
remaining forty-nine (49) as masters level clinicians. Master’s level staff are the backbone of our agency and
provide the direct care services needed to our clients and community. These individuals provide individual, family,
and group therapy services in our clinics and school settings. They provide clinical supervision to clinical trainees
(those who have earned a Master’s degree but need clinical supervision for licensure). Master’s clinicians are vital
to the ongoing sustainability of our mental health system in MN. Ensuring that reimbursements are equal to other
independently licensed providers is essential to the ongoing infrastructure of our state mental health system.

We deeply appreciate your passage of 2025 provisions, currently in state law. We understand the current
financial environment, and we know we cannot be implemented all at once with general funds. We implore the
legislature to help us continue building onto the good work done. Please help us move these recommended
investments forward - this is foundational to solving our behavioral health crisis in Minnesota.

Thank you for your leadership and support.

Sincerely

Anley Kjos, FsyD, L# CEO

Ashley Kjos, Psy.D., L.P.

Chief Executive Officer

Woodland Centers
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