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April 7,2026

Subject: Support for SF4933

Dear Chair Wiklund and Members of the Health and Human Services Committee,

As a community provider of mental health services since 1978, | tell you, we are desperately needing Medicaid
outpatient mental health rates improved NOW. The mental health professionals in MN have been waiting for overdue
rate increases for years now and most specifically, CTSS providers have seen dramatic rate reductions starting last year
that have only added insult to injury as we have requested needed rate increases for some time now. MN DHS, and the
state legislature have recognized this fact, and even proceeded with passing rate increases last legislative session, but
the federal government squelched that funding mechanism that could have brought that to fruition. At least three rate
studies directed and paid for by the MN state legislature have all demonstrated need for rate increases in the past 5 +
years. Good action was accomplished last year but the barrier created by the federal government saw that progress fail.

As an employer of mental health professionals, it is sad that we are so limited in what we can pay staff who work with
children, teens, adults and families with high needs, complex mental health challenges and limited resources. | hold
such incredible respect for our staff who bring great professionalism, education, skills, and talents to their work with
clients and yet rates to pay this workforce are low. As a broad mental health system in MN, we should succeed in
providing competent, ethical, with ready-to-help skilled staff to provide quality mental health services to Minnesotans,
no matter their coverage type; and yet the reality falls short due to low rate payments for Medicaid clients. We see
mental health providers aim to work with clients with better payment coverage; oft leaving behind persons with
Medicaid coverage. This erodes our mental health service system resources and affects outcomes.

SF4933 makes an important investment in Medicaid outpatient mental health rates by eliminating the 20% Masters’
level cutback and allowing for the same service to be paid at the same rate by all trained providers and by increasing
psychological testing codes to 100% of Medicare. We need to fix outpatient Medicaid rates now. This proposal to
recognize Masters’ degreed mental health professionals with 100% of the rate is timely, important and appropriate.

Passing forward SF4933 is incredibly important, honorable and such a positive step forward in attending to the needs of
Minnesotans with Medicaid, and in supporting the professional workforce in providing quality professional services. |
respectfully ask for your support of SF4933 as a good faith, wise, correct and healthy step forward in advancing our
mental health service system in MN. This will be good for all of Minnesota.

Respectfully,

Cheryl Smetana McHugh, MSW, LICSW

Executive Chair
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