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April 8, 2026

Chair Melissa Wiklund

Senate Health and Human Services Committee
Room 1100 Minnesota Senate Bldg.

95 University Ave W.

St Paul, MN 55103

RE: MFU support for fair pharmacy reimbursement rates
Dear Chair Wiklund and committee members:

On behalf of Minnesota Farmers Union (MFU), | write to share our support for the provisions of
Senator Mann'’s bill (SF3299) that align pharmacy reimbursement rates in the commercial
insurance market to those under Medical Assistance, which is key to helping prevent the further
loss of independent pharmacies.

MFU is a grassroots organization that has represented Minnesota’s family farmers, ranchers and
rural communities since 1918. A key priority of our members is protecting access to quality,
affordable healthcare in rural communities. This includes protecting independent pharmacies in
Minnesota that are key to thriving small towns across our state.

Unfortunately, Minnesota is experiencing a pharmacy crisis. Over 181,000 Minnesotans lived in a
pharmacy desert in 2024 according to the Minnesota Department of Health with another 265,000 in
a community at-risk of becoming a pharmacy desert.i There are ten Minnesota communities that
lost their only pharmacy since 2023 and nearly 60% of the 44% of pharmacies that have closed in
Minnesota over the past decade were independent pharmacies, further hollowing out rural main
streets across the state.ii

One of the key culprits of this accelerating crisis are powerful and vertically-integrated pharmacy
benefit managers that along with driving up costs for patients are wiping out local pharmacies with
low reimbursement.ii The legislature took a bipartisan step to rectify this issue last session with
creation of a single-PBM model under Medical Assistance and SF3299 would take the next step to
ensure fair reimbursement for Minnesota’s pharmacies in the commercial insurance market.

SF3299 does this by establishing a reimbursement floor tied to the National Average Drug
Acquisition Cost (NADAC) plus a professional dispensing fee. This model has already been
implemented in a variety of states. This also resembles the single-PBM model Minnesota has
adopted, which calculates reimbursement as the lesser of NADAC or actual acquisition cost plus the
professional dispensing fee.

MFU appreciates Sen. Mann’s leadership on this issue and urges the committee to support these
portions of SF3299 and ensure fairer reimbursement rates for local pharmacies. If you have any



questions, please contact our Antimonopoly Director, Justin Stofferahn, at justin@mfu.org or (612)
594-1252 (C). Thank you for considering the needs and perspectives of Minnesota’s farm families.

Sincerely,
YA\ LWt

Gary Wertish
President, Minnesota Farmers Union

"https://www.health.state.mn.us/diseases/cardiovascular/documents/pharmdeserts.pdf
i https://www.fox9.com/news/mn-pharmacy-closures-accelerating-report-warns-pharmacy-desert-feb-13
il https://www.ftc.gov/reports/pharmacy-benefit-managers-report
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