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SPACE SPACE

State Fiscal Impact Yes No

Expenditures YES
X

Fee/Departmental
Earnings

NO
X

Tax Revenue NO
X

Information Technology NO
X

-

Local Fiscal Impact NO
X

This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions shown in the parentheses.

State Cost (Savings) Biennium Biennium
Dollars in Thousands FY2025 FY2026 FY2027 FY2028 FY2029
SpaceGeneral Fund - - 2,026 17,946 4,523

Total - - 2,026 17,946 4,523
Biennial Total 2,026 22,469

-

Full Time Equivalent Positions (FTE) Biennium Biennium
Space FY2025 FY2026 FY2027 FY2028 FY2029
SpaceGeneral Fund - - - - -

Total - - - - -

LBO Analyst's Comment
I have reviewed this fiscal note for reasonableness of content and consistency with the LBO's Uniform Standards and
Procedures.
LBO Signature: Kate Schiller ----Date: 4/8/2026 3:20:26 PM
Phone: 651-296-6052----Email: kate.schiller@lbo.mn.gov



State Cost (Savings) Calculation Details
This table shows direct impact to state government only. Local government impact, if any, is discussed in the narrative.
Reductions are shown in parentheses.
*Transfers In/Out and Absorbed Costs are only displayed when reported.

State Cost (Savings) = 1-2 Biennium Biennium
Dollars in Thousands FY2025 FY2026 FY2027 FY2028 FY2029
SpaceGeneral Fund - - 2,026 17,946 4,523

Total - - 2,026 17,946 4,523
Biennial Total 2,026 22,469

1 - Expenditures, Absorbed Costs*, Transfers Out*
SpaceGeneral Fund - - 2,026 17,946 4,523

Total - - 2,026 17,946 4,523
Biennial Total 2,026 22,469

2 - Revenues, Transfers In* Space Space Space Space Space
SpaceGeneral Fund - - - - -

Total - - - - -
Biennial Total - -

Bill Description

This bill delays the implementation of Waiver Reimagine Phase II from January 1, 2027, to January 1, 2028, including a
delay of the online planning tool from July 1, 2026, to July 1, 2027. 

Assumptions

Effective date: The section is effective the day following enactment.  

Programs/services impacted: This proposal applies to Disability Waiver spending.  

Impact on Spending: In current law, Waiver Reimagine Phase II is forecasted to be implemented January 1, 2027. The
forecast assumes 5% of Disability Waiver spending will be subject to budget exceptions and the remaining spending will
be reduced by -1.4%, due to a 1.5% reduction in spending and a 0.1% increase in utilization. The bill language moves the
assumed start of savings by one year. 

Off-Set from Authorization Limits: In 2025 session, legislation passed that restricted waiver authorizations unless increases
were due to legislatively passed rate changes or documented change in level of need. This law phases out when Waiver
Reimagine Phase II implemented. It’s assumed delaying Waiver Reimagine Phase II will also extend the waiver
authorization limits policy, which is forecasted to reduce the impact of this delay by 0.7% 

Implementation and Payment effect: This change assumes implementation of Waiver Reimagine Phase II will start
January 1, 2028, on a rolling basis as service agreements renew. This analysis assumes the financial impact of the waiver
reimagine individual budgets will begin in Fiscal Year (FY) 2028, with full impact realized by FY 2030. 

State Share: The state share of Medicaid costs in the disability waivers is 48.64% in FYs 2027-2029. 

Expenditure and/or Revenue Formula



 

  FY2026 FY2027 FY2028 FY2029 

 
     

Forecasted Disability Waiver Payments
Base (excluding WR and WA adjustments) 

  7,324,194,799  7,891,454,123  8,658,054,990  

 
     

Impact of Waiver Reimagine delay 
 

    

 Percent removed from analysis due to
exclusions 

 
 5% 5% 5% 

 
 

    

Annual Disability Waiver Payments
affected by WR 

  6,957,985,059  7,496,881,417  8,225,152,240  

 
 

    

Percent impact from individual budget
model 

 
 -1.5% -1.5% -1.5% 

Percent impact from state plan utilization 
 

 0.1% 0.1% 0.1% 

Current law phase-in (1/1/27) 
 

 9% 83% 100% 

 
 

    

Payment impact under current law 
  (8,921,268) (88,646,031) (117,177,575) 

 
     

Proposal phase-in (1/1/28) 
 

 0% 9% 83% 

 
 

    

Payment impact under proposal 
 

                        -             (9,612,220)           (97,257,387) 

 
 

    

Payment impact from delay 
  8,921,268  79,033,811  19,920,188  

 
 

    



 
 FY2026 FY2027 FY2028 FY2029 

 
     

Forecasted Disability Waiver Payments
Base (excluding WR and WA adjustments) 

 7,055,761,186  7,324,194,799  7,891,454,123  8,658,054,990  

 
 

    

Impact of extending Waiver
Authorization Limits 

 FY2026 FY2027 FY2028 FY2029 

 
     

Percent impact of WA limits under current
law 

 -0.7% -0.7% -0.7% -0.7% 

Current law phase-in (3/1/26) 
 3% 72% 100% 100% 

Current law phase-out(1/1/27) 
 

0% 
9% 83% 100% 

Net impact 
 

3% 63% 17% 0% 

 
 

    

Payment impact under current law  (1,527,405) (33,295,815) (9,680,442) 0  

 
 

    

Proposal phase-out (1/1/28) 
 

0% 
0% 9% 83% 

Net impact 
 

3% 72% 91% 17% 

 
 

    

Payment impact under proposal 
 (1,527,405) (38,052,360) (51,818,835) (10,620,831) 

 
 

 
   

Payment impact from delay 
 0  (4,756,545) (42,138,393) (10,620,831) 

  
    

 
 

    

Proposal cost 
 FY2026 FY2027 FY2028 FY2029 



Total MA cost  0  4,164,722  36,895,417  9,299,357  

FMAP   51.36% 51.36% 51.36% 

State share    2,025,721  17,945,931  4,523,207  

 
   

  

 
     

Net proposal costs 
 0  2,025,721  17,945,931  4,523,207  

 
Fiscal Tracking Summary ($000’s) 

Fund BACT Description FY2026 FY2027 FY2028 FY2029 

GF 33 MA FFS 0  2,026  17,946  4,523  

       

       

  
Total Net Fiscal

Impact 
                         0

    
                2,026                17,946  

                 
4,523  

 

 

Long-Term Fiscal Considerations

Local Fiscal Impact
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