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April 14, 2026

Senator Tou Xiong, Chair
State and Local Government Finance and Policy Committee

Subject: S.F. 5088 Governor’s Omnibus State Government Supplemental Budget
Dear Chair Xiong,

On behalf of the Minnesota Department of Administration (Admin), | am writing to support the
recommendations related to the department in the Governor’s Omnibus State Government
Supplemental Budget, Senate File 5088.

Expanding the Responsible Contractor Law

Article 2, Sections 7 through 12 enhance state agencies’ ability to combat fraud and proactively remove
bad actors from participating in the state’s grant and procurement processes.

These sections modify provisions in both the grants statutes (Chapter 16B) and procurement statutes
(Chapter 16C) to remove eligibility if the recipient does not meet the responsibility provisions defined in
Article 2, Section 10. These provisions include many critical elements, among them:

e that the entity is not currently suspended or debarred; and
o that none of the entity’s owners, officers, directors, managers or controlling parties have a
conviction of a felony financial crime that has occurred in the last three years.

The responsibility provisions outlined also extend to subcontractors and subrecipients.

Article 2, Section 8 updates the definition of the term “Related Entity”. This expands the reach of
agencies to protect against bad actors that attempt to get around state requirements by setting up new
successor organizations under a different name or other types of restructuring to continue nefarious
practices.

Article 2, Section 12 provides ramifications for any false statements of compliance including ineligibility
or termination of a contract, as well as subject the entity to suspension and debarment from receiving
state contracts and grants.

These changes, along with other work state agencies are engaged in such as coordination, collaboration,
data sharing, and internal controls enhancements, go a long way in providing the tools and legal support
the agencies need as they continue the critical work to protect taxpayer dollars.



Prohibiting Legislatively Named Grants

Article 2, Section 6 implements a recommendation from the Office of Legislative Auditor, the state
agency Office of Inspector General coordinating council, and the O’Malley Roadmap to Program
Integrity and Fraud Prevention to end naming grantees in appropriations.

The changes would ensure that state-funded grants are administered through a competitive process. It
would also eliminate potential conflicts of interest that could exist between legislators and grantees.

Grants from the Environment and Natural Resources Trust Fund, Legacy funds, and capital grants from
general obligation bonds would be exempt from this requirement. Grants to Tribal governments and
political subdivisions would also be exempt.

Bureau of Criminal Apprehension Maryland Fence

Finally, Article 2, Section 14 provides assistance for Admin to complete construction of a security fence
around the Bureau of Criminal Apprehension’s Maryland Avenue facility in Saint Paul with funds
appropriated by the legislature for this purpose.

Thank you for authoring the Governor’s Omnibus State Government Supplemental Budget bill, Senate
File 5088, which includes these good governance changes. | look forward to working with you as we near

the end of session and start the conference committee process.

Sincerely,
/'/ Digitally signed by Tamar Gronvall
Avarte élmvw_, Date: 2026.04.13 11:23:50 -05'00"

Tamar Gronvall
Commissioner
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