m DEPARTMENT
OF REVENUE

April 14, 2026

The Honorable Tou Xiong

Chair, Senate State and Local Government Committee
95 University Ave W.

Minnesota Senate Building, Room 3203

St. Paul, MN 55155

Dear Chair Xiong,

Thank you for authoring the Governor’s supplemental budget, which includes $1.839 million in FY27,
$2.786 million in FY28, and $2.725 million in FY29 to expand the Department of Revenue’s fraud
prevention and enforcement capacity. This investment will strengthen Revenue’s ability to prevent,
detect, and prosecute tax fraud; protect taxpayer dollars; and uphold a fair and accountable tax system.

Revenue’s operational demands have increased in recent years with Governor Walz’s Executive Order
25-10 requiring state agencies to refer evidence of theft of state funded programs to the Bureau of
Criminal Apprehension and Revenue’s Criminal Investigations Division (CID). In the six months since the
executive order’s start, CID has reviewed an additional 239 referrals for suspected tax fraud.
Furthermore, public engagement via Revenue’s fraud tipline has doubled in the last five years — from an
average of 755 tips annually to 1,432 tips. This brings extra investigative workload and requires timely
action.

Revenue is committed to protecting taxpayer dollars having prevented 117,119 fraudulent returns from
being processed, stopping $270 million in fraudulently filed refunds, and collecting nearly $2 billion
through non-compliance activities, all since 2022.

Thank you for your leadership throughout the 2026 legislative session. | recognize the challenge created
by this short session and limited funding available. Thank you for your continued partnership and | look
forward to working with you for the rest of this session.

Sincerely,

P

Paul Marquart

Commissioner



